Market Update: March

International:

During the month of March, the U.S. tariffs
implementation progressed, causing significant insta-
bility in the markets (which intensified in the first
days of April). Safe-haven assets such as gold, the
Swiss franc, and the Japanese yen appreciated, while
equities and credit bonds lost value amid expecta-
tions of a pronounced economic slowdown.

The matket reaction resembled that seen
during major past shocks, such as the collapse of
Lehman Brothers and the onset of the Covid-19 pan-
demic. Additionally, due to the magnitude of the an-
nounced tariff shock, the impact on prices is ex-
pected to last at least several more weeks.

In the U.S,, the latest consumption and in-
vestment data came in below expectations, possibly
reflecting uncertainty stemming from changes in im-
migration policy and increased import tariffs. At the
same time, inflation expectations rose and are now
above 3% for the whole of 2025, limiting the re-
sponse capacity of the Federal Reserve. However,
there has not yet been an abrupt drop in employment
indicators, which continue to point to a gradual ad-
justment from a very high base. Investment is ex-
pected to fall sharply in the coming months, raising
the probability of the economy entering a recession
this year to over 50%.

In Europe, the central bank cut interest
rates for the sixth time since it began monetary easing
in June 2024 and signaled further cuts in the second
half of the year. The benchmark rate currently stands
at 2.5%. The German fiscal package, announced
back in February, remained under discussion, and a
€500 billion fund for infrastructure investments was
approved. This was only possible due to a loosening
of public debt restrictions, which significantly in-
creased the capacity for fiscal expansion.

In China, there were positive surprises in in-
dustrial production, retail sales, and investment fig-
ures. Stimulus measures are expected to intensify in
the second half of the year, aiming to cushion the im-
pact of reduced external demand caused by U.S. im-
port tariffs.

TERA

In Brazil, the central bank once again raised
the Selic rate, which reached 14.25% per year. An-

Domestic (Brazil):

other hike is signaled for the May meeting, though
expected to be smaller in magnitude than previous
ones. Most economists recently revised their projec-
tions for the terminal rate downward, expecting it to

remain very close to 15%.

On the political front, presidential popularity
continued to decline, increasing market interest in a
potential power shift while prompting the govern-
ment to announce new fiscal measures to regain pub-
lic support. The president’s main proposal, an-
nounced in March, is income tax exemption for
monthly salaries of up to R$5,000. The compensa-
tion would come from taxing dividends received in
excess of R$50,000 per month. There is strong re-
sistance in Congress to any tax increases, although
most lawmakers see it as difficult not to approve the
tax exemption proposed by the government. The
topic is expected to be debated throughout the sec-
ond half of the year.

Brazilian markets responded well to the ex-
ternal environment of lower interest rates and a
weaker dollar: the Real appreciated 3% in the month,
and the stock market gained over 6%, helped by in-
terest rate-sensitive sectors. However, real interest
rates remain very high, with long-term yields above
7% for the next 30 years, which weighs on invest-
ment and affects economic growth.
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Ativos Globais

BBGWTI Crude 0il 346% 212% 10,62% -151% 2018% 280
BBG Gold 9.94% 18.21% 765 30415 56214 BT 2E%
BBG Commodities 393% 8,88% B39% 12.28% 11,654 -2 30%
BBG Dollar Index -184% -270% 421% 232% 358% 692%
S&PB00 Total Return -5 E3% 47T -197% 8,25% 40 60% 29,73%
NASDAL Composite -821% -10,42% -489% h62% 58% 2165%
MSCIACWI Ex-USD -10.64% 4h9% -5 6% 346% 14114 ha33%
5&P 500 Communication Services -850 -B 41t 164% 12 47% 6,55 601
S&P 500 Consumer Discretionary -9.02% 15,97 S1874 6,05 35354 T
S&P 500 Consumer Staples -279% 4h8% 0,56% 0,64% 1439% 1279%
S&P 00 Energy 3T 930% BE™ -07E% 1275% 25,00%
S&P 00 Financials -4 Ik 9.98% 1827% 54 e I0,09%
S&P 500 Health Care -185% 6,08% -R2ds S126% 12,68% 674%
S&PB00 Industrials -572% -0,55% -3 26 403% 29554 2T49%
S&P 00 Information Technolagy 8,87 S1279% -8, h21% 02 53% 43874
S&P 00 Materials -2.90% 230% 10,81 -138% E71% -2 0%
S&P 500 Real Estate -5,00% 2T3% G2 5,94% 1.98% 13074
EquityFactors
Bloomberg LIS Pure Volatility -122% -1500% 0,0%% -0.34% 195% -5,01%
Bloomberg US Pure Growth -0,19% 038% 3260 285% 2.90% 0,69%
Bloomberg LS Pure Size -0.40% 134% 185% 1.56% £,58% £19%
Bloomberg US Pure Dividend 0,64% 136% -014% 0,79% -019% 022%
Bloomberg LS Pure Value 0,68% -0,04% -0,58% -5 1% 0.85% 5a0%
Bloomberg US Pure Momentum -0,26% 0,348 218% B335 N4t T92%
EquiyThemes
SPOR S&F Global Natural Resourses 180% 701% -0 -4 01% 093% -428%
iShares LS. Infrastructure Etf -2 BE% -2 07% -5,03% 6,03% 25 6% 22 8%
iShares Exponential Tech -RA95 -5 R -B10% -2 83% 10415 -0,73%
Faedlncome
BBG US TIPS 0,64% 417 1174 G174 G65% 018%
BBG US Corporate -029% 251% -0,80% 490% 954% J46%
BBG US Agg Total Return 0,04% 278% -03T 488% B66% 156
BBG LS Treasury 023% 292% -031% 451% 457% -015%
BBG LS Corporate HY -102% 1.00% 8% 769% 19.70% 1570%
BBG EM LISD -036% 2344 0.84% T43% 16.48% N0
Cash USD 057 1.09% 250% 512% 10,82% 13,974

Rentabilidadeno Ano
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Ativos Brasileiros

Brazil CETIP DI Rate Accumulat 0,96% 298% YAy N6 2502% 162%
Anhima IMA-5 0,965 3094 haT 54% 25,h8% 42 448
Anhima Debenturas Index 104 DI 1854 4805 b5 13 61% 32 hE% 47 8EY
Prémio de Crédito 0.88% 1764 078% 21 £, 05 4415
Anbima IRF-M 1 1010 333% ha8% 1039% 2395 4029%
Anhima IRF-M 1395 4634 2.58% 482% 19,52% 33 33%
Anhirna IRF-M 1+ 162% B4 10455 26 776 30.80%
Anhima [MA-B 5 0,55% I 3954 1254 17h8% 2979
Anbima IMA-B 1,84% 34504 (N1 0754 12,655 AN
Anhirma IMA-B5+ 2834 3705 -2.70% -3.80% 9.08% 1456
Anhima Debenturas Index 104 1P 2044 4964 1.81% 4245 23 58% 2230%
Prémio de Crédito (s/ média B5 2 B] 0,83% 1,65 -021% 023% Tit -2 44
Inflagao [PCA® h 06k 978%
Bovespa Real Est In Fund -279% 20,00%
Anbima Hedge Funds Index £,02% 1573%
BRAZIL BOVESPA INDEX 608 B29% -118% 1,68% 27854 8,550
BOVESPA Dividend Index hA% G195 -0,81% T49% 3673 2794%
BM&FBOVESPA Srnall Cap 673 8,874 -D AR -14.90% b, 64% -25,.89%
BRAZI Financial Indax 0.08% 17135 3.49% 480% 42 89% 2%
BOVESPA Utilities Index &0 12514 2% 191 g% 2h4e%
BM&FBOVESPA REAL ESTATE 9.61% 175 -1.460% -586% 33.43% 13,48%
BMA&FBOVESPA Consumption 12274 B,0m4 -hTEk -9.91% 248% -36,60%
BOVESPA INDUSTRIAL INDEX 2.82% -0,974 -0,57%4 10,32% 3410% B.40%
BOVESPA Basic Mat Indax 172% -394 -8.42% N7 -01% -1787
BRAZIL ELECTRIC.ENRGY [X 194% 10,10% -5 054 -5.81% 13,97 028%

LISD-BRL Carry Return -372% -H46% 120% 1814 0,99% -186%

Rentahilidade no Ano
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