Market Update: January

Internacional:

January ends as a benign month for risk as-
sets, though with significant dispersion and major re-
versals throughout the month. Key themes included
geopolitical tensions stemming primarily from Amer-
ican military actions (Venezuela, Greenland, and
Iran), noise surrounding the autonomy of the U.S.
Federal Reserve, and the snap election in Japan. The
combination of these factors resulted in a weaker
U.S. dollar and a rotation of portfolios into interna-
tional assets, boosting metals and energy commodi-
ties, real assets, and emerging market equities, in a
move reminiscent of the late-2025 rotation.
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Figure 1: Monthly Performance DXY. Source: BBG

In the U.S., we observe a cyclical reacceler-
ation, with robust growth at the end of last year, em-
ployment data pointing to higher occupancy, and an
inflationary surprise. Given the set of data highlight-
ing a highly resilient economy, the Federal Reserve
kept interest rates unchanged at 3.50%—3.75%, paus-
ing the easing cycle it had been implementing and
signaling that any additional cuts, if necessary, should
only occur in the second half of the year. The central
bank remained in the spotlight for several weeks after
the Department of Justice opened an investigation
into expenses related to the construction of a new
headquarters, which was interpreted by the market as
a move to undermine the Fed's independence in con-
ducting monetary policy. However, the nomination
of Kevin Warsh as Fed Chair significantly eased con-
cerns, leading to a partial recovery of the U.S. dollar
and a correction in metal commodity prices.
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Figure 2: Monthly Performance Gold. Source: BBG

In Europe, the landscape remained rela-
tively stable. Activity continues to be weak in the in-
dustrial sector, while services show greater resili-
ence. Inflation remains on a convergence path to-
ward the target, allowing the ECB to maintain a
cautious stance. The market has begun to discuss
the start of rate cuts throughout 2026 with greater
intensity, but the monetary authority continues to
signal data dependency, especially regarding wages
and services. The region continues to experience
low growth, though without signs of an abrupt con-
traction.

In China, recent data indicated continued
moderate growth, though tempered by fragility in do-
mestic consumption and the real estate sector. Per-
formance in 2025 remained close to the official tar-
get, primarily sustained by industrial production and
exports. Selective stimulus policies are expected to
persist throughout 2026, focusing on infrastructure
and credit support as the government seeks to stabi-
lize the property market. However, the most intense
news flow from Asia came from Japan: the long end
of the yield curve saw a relevant steepening, reflect-
ing fiscal discussions and internal political uncer-
tainty following the snap election. Upward pressure
on interest rates weighed on the global bond market,
while currency depreciation led to growing specula-
tion regarding a coordinated FX intervention be-
tween Japan and the U.S., aimed at strengthening the
Japanese Yen, which gained significant traction.




TERA

Domestic (Brazil)

In Brazil, January was marked by the
maintenance of the Selic rate at 15% and signaling
that the easing cycle will begin in March, likely with a
50-basis-point move, contingent on the evolution of
inflation and the labor market. Data remain mixed:
the labor market continues to show resilience, with a
low unemployment rate and wage growth at the mar-
gin, while leading indicators suggest a moderation in
activity. Inflation remains controlled in the short
term, benefiting from a more appreciated exchange
rate and lower pressure from industrial goods. The
base-case scenario continues to be one of gradual
cuts throughout 2026, keeping monetary policy in re-
strictive territory for a prolonged period. In the mar-
kets, the month was quite positive for local assets.
The appreciation of the Real, in line with global Dol-
lar weakness, contributed to a narrowing of the yield
curve, and the Ibovespa recorded a relevant gain, re-
flecting both the more favorable external environ-
ment and the anticipation of the start of the rate-cut-
ting cycle. On the political front, Flavio Bolsonaro
showed improvement in polls, though there are still
no definitions regarding the names that will represent
the center right.
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Global Assets

BBG WTI Crude Oil 14.30% 928% -019% 300 12,8%% 1922%
BBG Gold 8.082% 17.95% 42215 05,745 12543% 138.22%
BBG Cormmodities 10,365 13,53% 2163% 2291 I470% 25 60%
BBG Dollar Index -12T% -2,6M% -2.J3% -013% -402% -2,85%
S&FP 500 Total Return 1455 176 10,135 16357 47 04% 71,65
NASDAL Composite 0,954 -1 11,08% 19,58% b4 T2% 102,55%
MSCI ACWI Ex-LISD 09454 B,80% 18,44% 36 42 36 46754
S&P 500 Communication Services R 6% N2t 23 B 28.42% BR39% 162, G
S&P 500 Consumer Discretionary 170% -010% B.OT% 20h0% 4330% B9,62%
S&P 500 Consurmner Staples 182% 9,57 633% 692% 2035 20,62%
S&P 500 Energy 1457 1651% 1788% 17.69% 2347 13,84%
S&P 500 Financials -2 6% 2.00% 1.98% 373 3775 46,05
S&P 500 Health Care -0,18% Ta0% 18,72% haT 1021% 16,044
S&P 500 Industrials £ B2% B,73% 8,87 18,53% 46475 f2 43%
S&P 500 Information Technology -169% -625% T05% 2489% b8 30% 135450
S&P 500 Materials 8,64 152%% 12,79% 1,63% 2038% 17.00%
S&P 500 Real Estate 2.745% 172% 0,82% 0,644 9.39% 2,654
EqutyFactors
Bloomberg US Pure Volatility 0,644 -023% 1968 402% T24% 709%
Bloomberg US Pure Growth 0245 -072% -2 8T -238% 0.67% 0,874
Bloomberg US Pure Size -0.754 -0,98% 0,96% 4945 £ 5% 12700
Bloomberg US Pure Dividend 2,09% 1455 1385 0,65% -028% -181%
Bloomberg US Pure Value 0,76 2 56 251% 285 0,95% 2. 56%
Bloomberg US Pure Momentum 20T 140% R32% TT5% 1788% 2516%
EqutyThemes
SPOR 5&P Global Natural Resourses 0,67 7T 2697 34,550 IT38% 235 BE
ishares L5, Infrastructure Etf £50% 7044 .86 2043% 50.30% b2 3%
ishares Exponential Tech 37954 350 18,014 2085 3T69% 4919%
Fxedlcome
BBG LS TIPS 0,315 0,09% 245% L4974 912% 11,53%
BBG US Corporate 0,18% 063% 3,57 13T 0,455 15044
BBG LS Agg Total Return 0 0,58% 304 Ga% 9.06% 1135%
BBG US Treasury -0,09% 0,19% 274% b6 T13% B,44%%
BBG US Corpaorate HY 0,515 1BEE 3,945 170% 1812% 29.09%
BBGEM LISD 0364 1.04% Ral% 1034% 19,535 25, 63%
Cash SO 030% 0,95 205 429% 9.80% 15,65%

Rentabilidade no Ano
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Brazil CETIP DI Rate Accumulat 118% 348% A% 1449% 26.99% 3%
Anbima IMA-S 18% 351 73%% 1 5% 2154 4419%
Anbima Debentures Index 104 D) 138 370 T2 1580% 30,50% 49,40%

Pramio de Crédito 0194 023% -0,06% 115 21T 429%

Anbima IRF—M'I 120% 54T 13854 1 68% 2608% 42.41%
Anbima IRF-M 196% 598% 8,50% 1750 21964 4186%
Anhima IRF-M 1+ 2.28% 420% 9,06% 18,774 19,88% 41,91%

Anbima IMA-B 5. 20 328% 6254 109% 19154
Anbima IMA-B 100% 338% 590% 13.03% 1201% 2941
Anbima IMA-B5+ 084% 346% 556% 14 66% 679% 2710%
Anbima Debentures Index 10 3.08% 473% B48% 1780% 222Th 425%
Prémio da Cragito s/ média 862 8] 19%% 137 20T 518% 578% B78%
inflagao iPCA* , 0,60% ; 426% 930%
Bovespa Real Est In Fund 22T 7 4% ; 2782% 1582%
Anbima Hedgs Funds Index 22%% 420% 9774 1588% 2510%
BRAZIL IBOVESPA INDEX 1256% 2128% 3629% 379 4.9T% 50,89%
BOVESPA Dividend Index 10,58% 1813% 30254 38,85% 4503% B763%
BM&FBOVESPA Small Cap 0154 1251% 2161% 3560% 15.49% 2282%
BRAZI. Financial indax 1487% 2226 3821% 51542% 50,80% 90,98%
BOVESPA Utiltiss Indiox 6074 1626% 4200% 63,03 4,05% 9521%
BM&FBOVESPA REAL ESTATE 1222% 18.63% §50% T8 05 50 62% 10919%
BIM&FBOVESPA Consumption 724 139% 22.98% 3478% 1508% 10475
BOVESPA INDUS TRIAL INDEX 6294 15T% 23,00% 2133% 49,99% 56,5%%
BOVESPA Basic Mat Index B.A% 1,80% 1082% 21.40% 18.24% B34%
BRAZIL £L ECTRICENRGY X 25% 12674 30,54% 5480% 30,00% 103%

USD-BRL Carry Return - 4654 - 8% 10374 -17.82% -154% -1519%

Rentabilidade no Ano
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Brazil CETIP DI Rate Accumulat
Anbima IMA-3

Anbima Debentures Index (DA DI
Prémio de Crédito

Anbima IRF-M 1

Anbima IRF-M

Anoima IRF-M 1+

Anoima MA-BE

Anbima IMa-B

Anbima IMA-B+

Angima Depentures Indax 10
Prémio da Cradita s/ media B5 & B)
Inflagao IFCA*

Bovespa Real Est In Fund
Anbima Hedge Funds Index
BRAZIL IBOVESPA INDEX
BOVESPA Dividend Index
BME&FBROVESPA Small Cap
BRAZIL Financial Index
BOVESPA Utilities Index
BMEFBIVESPA REAL ESTATE
BMEFBOVESPA Consumaotion
BOVESPA INDUSTRISL INDEX
BOVESPA Basic Mat Index
BRAZIL ELECTRIC ENRGY IX
USD-BRL Carry Return
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Pre-Fixado Indexado Inflagio Fil MM RVBRL FX
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