Market Update: August

International:

August, the peak of summer in the Northern
Hemisphere, is usually marked by low activity in
global markets. This year, the highlight came from
Jackson Hole, where the U.S. central bank (Fed)
holds its annual symposium to discuss economic pol-
icy. Following weak employment data, the Fed
Chair’s speech signaled that rate cuts are justified,
bringing interest rates to a less restrictive level, de-
spite inflation remaining slightly above the 2% target.

The prospect of lower rates in the U.S.
boosted equities, fixed-income securities, and weak-
ened the Dollar against most developed and emerg-
ing market currencies. The tone was similar to what
was seen in the first half of the year, when interna-
tional assets outperformed American ones. Note-
worthy were Gold, which reached an all-time high
with a 4.8% gain in the month, and Chinese technol-
ogy stocks, which rose nearly 15% over the same pe-
riod (Figure 1).

After another release of weak job creation in
August, the consolidation of a resumed U.S. rate-cut-
ting cycle, and escalating tensions between the Amer-
ican executive branch and the central bank, the most
likely scenario for the final months of 2025 seems to
be a continued Dollar decline, accompanied by a
steepening of the yield curve (Figure 2) and lower real
rates, which tend to favor emerging markets.

In the U.S., job creation slowed to a level
below that required for unemployment stability,
which is expected to start rising in the coming
months. Nevertheless, services inflation remains
high, and the impact of tariffs on imports is visible in
goods prices. On the political front, a meeting be-
tween Putin and Trump to discuss the war in Ukraine
ended without major implications. More significant
was the pressure exerted on the central bank to cut
rates, even resorting to conditioning new nominees —
and removing current directors — to align with
Trump and his team’s views on monetary policy.
This stance has strongly boosted alternative stores of
value to the USD, such as the Euro and Gold.
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In Europe, inflation remains stable, around the 2%
target, and the strengthening Euro may exert down-
ward pressure on prices ahead. Activity indicators
show recovery in France and Germany, but the po-
litical situation warrants caution. The French prime
minister, struggling to pass his budget proposal with
public spending cuts, will face a vote of confidence
on September 8, which could end with the dissolu-
tion of parliament and new elections.

In China, industrial production, retail sales,
and fixed-asset investment data showed a slowdown
in August. Announced stimulus measures do not ap-
pear capable of reversing this trend. The positive sur-
prise, in contrast, came from the technology sector.
Strong second-quarter results, especially from
Alibaba—which also announced plans to develop a
new artificial intelligence chip—drove sharp gains in
stock indices.

Domestic:

In Brazil, the impacts of restrictive mone-
tary policy have become clearer in activity data: the
economy slowed sharply in the second quarter, with
prospects for further deceleration in the second half.
For the year, growth should be close to 2%, sup-
ported by a recovery in the agricultural sector. Infla-
tion expectations have been steadily declining,
helped by the depreciation of the dollar and its im-
pact on industrial goods and food prices. This has
opened room for discussions about rate cuts still in
2025. Inflation projections, however, remain well
above the 3% target for both 2025 and 2026.

On the political front, external and internal
challenges converge without a clear indication of res-
olution. The U.S. continues to impose high import
tariffs on Brazilian products and has signaled that it
could expand the scope of its measures if the trial of
Jair Bolsonaro continues. Domestically, potential
center-right candidates seek to balance between
courting Bolsonaro’s support and building coalitions
to make their own candidacies viable, particularly
with backing from the centrio (political alliance of parties).
In August, at least, these developments did not seem
to significantly affect the prices of Brazilian assets.
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BBGWTI Crude 0l -G10% N.49% 031% 1.06% 2154 3.65%
BBG Gold R3E% R 28% IT72% T610% 98,874
BBG Commadities 195% 3a1% 220% N Ga6% 240%
BBG Dollar Index -170% -128% -749% -2 % -3 T3%
S&P 500 Total Return 203% 062% 921% 1588% AT32% 70,87%
NASDAD Composite 158% 1225% 15,84% 202% R8T 8158%
MSCIACWI Ex-USD 331% G19% 13,43% 12,69% 29,.82% §128%
S&P 500 Communication Services 35T 5% 1478% 33,06% TE32% 2%
S&PR00 Consumer Discretionary 3350 8.31% T42% 25,99% I8,31% 52 53%
S&P 500 Consumer Staples 145% -328% -339% 0,52% 1613% 1640%
S&P 500 Energy 292% 10,83% -0,51% -136% 13% 1219%
S&P 500 Financials 298% 598% 343% 18,09% 5I0% B3,65%
5&P 500 Health Care 525% 3 54% -7.85% -12,66% 1% 1013%
S&P 500 Industrials -015% G36% N4% 15,60% 40,655 B3,9%%
3&P 500 Infarmation Technology 02T 1570% 18,667 2178% 67, 12136%
S&P B00 Materials 5,58% T25% §66% -155% 1218% 2343%
S&P 500 Real Estate 203% 138% -2 -2.8%% 16.32% 135%
EquityFactors
Bloomberg US Pure Volatility 0,54% 2 64% 30T G23% 429% 38T
Bloomberg US Pure Growth 030% -010% 0,83% &20% I 6% 130%
Bloomberg US Pure Size -0,50% 115% 25% 5,08% TE% 10,874
Bloomberg US Pure Dividend 0.76% 034% -118% -175% -025% 25T
Bloomberg US Pure Value 144% 130% 2% 0,92% 275% G,53%
Bloomberg US Pure Momentum 013% 012% 355 EALE 15,61% 1764
EquityThemes
SPOR S&P Global Natural Resourses G51% 10,98% 12,61% G76% 1.81% 2087%
iShares .S, Infrastructure Etf 283% 031 1276% 162T% I8,86% 5123%
iShares Exponential Tech A% 175 nev 16974 24.60% 40 38%

BBG US TIPS 154% 2 i3% 281% 489% N3 T28%
BBG LS Corporate 101% 297 263% 391% 13,565 14.58%
BBG LS Agg Total Return 120% 248% 219% Bl 10 6% 934%
BBG US Treasury 106% 192% 175 2.42% 8,58% B33%
BBG US Corparate HY 125% 3,58% £20% B26% 2185% 30,58%
BBGEM USD 133% 420% 449% 7 61% 20,83% 2565
Cash USD 035% 1105 221% &A% 10,44% 15,44%
Rentabilidade no Ano
Bl
94 §

13
iR T

[
T 03%
13%
B b
g 45 A g S 5% 555 4 -
1 B WII ,,,,,, N ER - II _____ Wom o N N . I I III
[ | I I [ [ | [ | |

g %

% I |

-
A 08 -05% 0%
8%
= @ = @ @ = @ = = = =
S 3 Ef s ¢8 878 28 Eeg 82 8% EE2E 2552 EE 8 2 £ 55 %84
§m85§8558£§%§§223355EEE%‘:EEE%%% z =& 8§z 3
5 @ E @ § E = o B 2 £ 5 = 8 s 5 8 E E E 5 = &5 o
S @ = B 5 S s 2 £ 3 2 = g = S = B B = a 5 [ = R
= E = = | g b i E 3 8 @ 2 a S 2 2 [
5 = [ = e, & a = @ = = = 5 @
S s:f:s2f8dsds85iagsBs 28T ey fTDoggicE
=2 2 2 8 52 g 8 s £ 8 2 8B 2 2 2 B g 2 2 g 5 @ 5 E 5 E 2 = 28 g
= 2 B 8 g 2 5 FE B o= oo 3 = =2 g = 8 & '8 & =
g 2 T E 2 =5 5 &% E” 2 2§ EEp 2832wy =, o8 2 2
& El - 7 S z 3 £ £ 22 £ 2 § @2 g 2 5 o =
E 5 @ E E 2 E s 2 2 2 = 8 =2
E 8§ 2 E E g 8 ® 5§ E 2 3 E 8 &5 8 @ =
S o= = 5 § 2 E 5§ a g 5 B
g8 = 7 I = 5 = = 3 E =2 E 3 =2
= = 3 28 © 8|8 @
g 2 7 g
=
&
Commodities Equity Index Equity Sectors Equity Factors Equity Themes Fixed Income

Rua Leopoldo Couto de Magalhaes Jr., 758, 2° andar | 04542 000 | S&o Paulo




TERA

Brazil CETIP DI Rate Accumnulat 1165 I 58% £,88% 1287 2552% 42 R3%
Anbima IMA&-5 1174 36% £94% 15.10% 2601% 43 41%
Anbima Debentures Index [D4 DI 110% 376 1% 18.90% I0,84% 47 53%
Prémio de Crédito -0,06% 0,18% 084% 092% b24% 3,5hk
Anbima IRF-M1 124% 3,56k T4 12,76 24 48% #158%
Anbima IRF-M 166 3T 0,43% AL 2028% 82T
Anbima IRF-M 1+ 190% 374 1057% 10,06% 18.19% 37104
Anbima IMA-B 5 118% 19%% 404 8.92% T79% 31.89%
Anbima IMA-B 0,84% 133% T1% &02% 1018% 2834
Anbima InMA-B5+ 0,54% 0,854 87%% 142% 45M% 2026%
Anbima Debentures Index 1D 180% 280% 9% 8.7 19,66% 28.58%
Prémio de Cradito {s/ méadia B 2 B] 079% 1254 289% 187 498% -018%
Inflagao IPCA™ | ! 0% 523% 9 96% 14,357
Bovespa Real Est In Fund | | N3 2447 8.20% 1680%
Anbima Hedge Funds Index 24 ! 8.7 13.30% 219% 29155
BRAZIL IBOVESPA INDEX. 628% 321% 1517 398% 2219% 2913%
BOVESPA Dividend Index h36% 403% 15,52% 780% 45 454455
BME&FBOVESPA Small Cap 586% 016 22,86 403% 1% -021%
BRAZIL Financial Index 8204 121% 2252% 958% 448 4640%
BOVESPA Utilitios Index 1.01% 502% 2518% 18.79% 4412% 48,82%
BM&FBOVESPA REAL ESTATE 15.52% 064 45 54% 2695 I301% Bh21%
BM&FBOVESPA Consumption 829% -3.02% 2558% 0.48% 091% -1461%
BOVESPA INDUSTRIAL INDEX 1794 0.24% §92% 0,40% 2755% 33,06%
BOVESPA Basic Mat Index 232% 516 037% -628% -5,00% 1%
BRAZIL ELECTRIC.ENRGY IX 7.60% IETH 2433% 1.96% 22.20% 2B45%

USD-BRL Carry Return -578% -131% -11.83% -10,26% -2, 8% -13,94%4

Rentabilidade no Ano

6%
3
g%
2%
. T g
g w T Tz %
LI o G 9 EES
B B B B e e
|II‘”“II IIII 11 =
57%
%
s ¢ = 2 z = £ =2 = L2 @ - = = s = = E
£ £ =z § T & = g £ &8 = &8 £ £ £ & & § & E g 8 £ 2
= = 5 E 3 £ E £ £ z ® 3T = &w = = 3T Z = E S 5 =2
§ £ § 38 g £ 3 = &8 % &8 sz § ; &8 3 %3 5 B £ 2 2 2z E =8 %
= = - = - = E e B =1 (=} = L
s £ y g 2 & § s & § g & = §F 3 5 E & E 5 2 S5 5 g = =
= S e | 7 g | = £ 2 = = = z & 5 g =2 2 g 2 & £
= g = E 2 g2 2 5 B g § 2 2 &8 % 5 2 2
& g 4
B 2 : E : £ 2 =2 g = 8 § E & 5 38 °
= @ E = = = = &
g g g 2 B =T
e §
£
Pés-Fiato Pré-Fiado Indexado nfiagao Al MM RV BRL R

Rua Leopoldo Couto de Magalhaes Jr., 758, 2° andar | 04542 000 | S&o Paulo




