Market Update: February

International:

The month was marked by two major
themes in financial markets: the increase in geopolit-
ical tensions, culminating in the attacks on Iran, and
a portfolio rotation driven by advances in artificial
intelligence. Investors sold software and technology-
related equities (“asset light”) and increased exposure
to companies in energy, commodities, real estate, and
industrial sectors (“asset heavy”).

Although the volatility shock observed in
carly March made the outlook somewhat more un-
certain — triggering a flight to safety and strengthen-
ing of the U.S. dollar — throughout February the
combination of these factors led to a meaningful
flow of capital into non-U.S. assets. This movement
favored equities in emerging markets, their curren-
cies, and gold, in a pattern similar to what was ob-
served during 2025. We believe this trend could pet-
sist for some time, particularly if the conflict in the
Middle East moves away from more extreme scenar-
ios.
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Figure 1)Portfolio rotation — Chart showing sector perfor-
mance since Jan 12 in the United States (Russell 1000) and
Europe (Stoxx 600), highlighting the decline in software and
services. Source: DB.

In the United States, the tariff landscape
changed significantly after the Supreme Court struck
down the import tariffs previously imposed by
Trump. In response, the administration announced a
new global tariff of 15%, valid until July, which keeps
uncertainty at elevated levels. The economy
continued to show moderate growth, while the labor
market delivered mixed signals: job creation
remained robust, but some leading indicators
pointed to a marginal slowdown in labor demand. At
the same time, inflation data remain relatively
elevated at the margin and could face additional
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pressure if fuel prices continue to rise, reinforcing the

Federal Reserve’s cautious stance.

In Europe, the economic environment re-
mained relatively stable. Inflation stayed close to the
European Central Bank’s target, while activity indica-
tors pointed to moderate growth, supported mainly
by the services sector. The STOXX 600 index posted
its eighth consecutive monthly gain — something
not seen since 2013 — driven by the rebalancing of
global portfolios, which have been reducing their rel-
ative exposure to the United States.

In Asia, the Lunar New Year limited the re-
lease of economic indicators in China, and the main
highlight came from the Japanese market. The Nik-
kei index reached new all-time highs in February, re-
flecting the continuation of corporate governance re-
forms and a still favorable environment for corporate
earnings. In contrast, Indian markets continued to
underperform, pressured by higher energy prices and
a global shift away from service-intensive sectors that
may be more vulnerable to advances in artificial in-
telligence.

Domestic

In Brazil, the favorable external backdrop
and currency appreciation helped improve the infla-
tion outlook and created room for the start of the
interest rate cutting cycle in March. In February, the
country consolidated its position as one of the main
destinations for the global “value” flows leaving
technology companies, supported by the strong ex-
posure of the local equity market to commodities.

The electoral theme was once again pushed
into the background, squeezed between global capital
flows and news related to the collapse of Banco Mas-
ter and its repercussions in Brasilia.

Economic data showed that activity in the
fourth quarter of 2025 and early 2026 surprised to
the upside, suggesting a stronger economy than pre-
viously anticipated. January’s IPCA inflation (0.33%)
came in line with projections, maintaining expecta-
tions that annual inflation will end the year below
4%. This represents a relatively benign — and even
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surprising — combination after many months of real
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Global Assets

BBGWTI Crude 0il 3.46% 1667 997 1031% 15.46% 2613%
BBG Gold 10,91% 23.54% 43.71% B2 55 150,50% 178.81%
BBG Commoaodities 110% N22% 20,65% 2330% 3761 3218%
BBG Dallar Index 0,074 -2,50% -112% -8,53% -4.55% 036
S&P 500 Total Return -076% 074% 112% 1699% 38,58% BOT%
NASDAQ Composite -338% -2.99% 565% 202T% 4087% 0788%
MSCIACW! Ex-USD 401% 1432% 2027 3642% 45,874 53 75
S&P 500 Communication Services -h18% -081% 15.26% 3000% b6 44% 16137%
S&P 500 Consurner Discretionary -542% -318% -028% T12% 2488% 0414%
S&P 500 Cansumer Staples 187 15,11% 15,06% 923% 2710% 33.84%
S&P 500 Energy BT 25,545 24.58% 23 95% 30,92% 3403%
S&PH00 Financials -5,83% -5,50% -4TT% -151% 2T42% 4397
S&P 500 Health Care 342% 1,68% 1666% T50% 10,55% 2595%
S&P B00 Industrials 597 1533% 1663% 29, 94% 45,457 75,80%
S&P 500 Information Technology -3.98% -0 B8% 250% 2163% 4313% 12541%
S&P R00 Materials BT 19,99% 1566% 2105% 22 65% 325%
S&P 500 Real Estate 623% G10% 497 2,69% 15.42% 16,09%
EquityFactos
Bloomberg US Pure Volatility -027% 0.74% 114% R15% G21% T35%
Bloomberg US Pure Growth -038% -0.84% -5.52% -2 72% 0.10% 0,53%
Bloomberg US Pure Size -039% -0 76 1.06% 362% G,09% 123
Bloomberg US Pure Dividend 0,10% 2,00% 0,68% -052% 0265 107
Bloomberg US Pure Value 124% 319% 230% 507 272% 502%
Bloomberg US Pure Momentum 0,96% 281% 620% 997 1591% 2585%
EquiyThemes
SPOR S&P Global Natural Resourses 10,86% 2568% 3215% 48,.82% 0 4548%
iShares LIS, Infrastructura Etf TE9% 15,06% 5% 3210% 3 57% BG7.90%
iShares Exponential Tech 0,18% 475 1432% 2782% 393% 55,60%
Fredlncome
BBG US TIPS 131% 121% 220% 5,06% 175% 14.56%
BBGUS Corporate 129% 1274 3,86% G,58% 15,58% 2036%
BBG US Agg Total Return 164% 1,60% 399% G26% 12.43% 16174
BBG US Treasury 182% 139% 351% 532% 10,53% 15,06%
BBG US Corporate HY 0,19% 1274 2.B4% 118% 18,00% 01
BBGEM USD 122% 202% 518% 9.90% 20,58% 30,07%
Cash USD 0.28% 0,93% 198% 424% 0,B4% 15,55%
Year-to-Date
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interest rates close to 10%.
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Brazil CETIP DI Rate Accumulat 116 348% T 14.49% 2699% 43 B
Anhima IMA-5 118% 301% T334 14645 27054 4419%
Anhima Debenturas [ndex [DA DI 1367 37 1254 1580% 30,50% 49.43%
Prémio da Crodito 0,19% 023% -0,06% 115 21T 420%
Anbima IRF-M1 120% 340 T38% 14,68% 26,08% 42 415
Anhima IRF-M 196% 3.98% 8,50% 750 21965 i 86
Anhirna IRF-M 1+ 228% 420% 9,06 18,77 19,88% 4914
Anhirna IMA-B 5 120% I26% G254 10,91 19,1584 32 B5i
Anhima IMA-B 1.00% 358% RA0k 15,09% 12,014 20415
Anhima IMA-B5+ 0,84 3468 R R84 14 R £, 7% 27105
Anhima Debenturas Index 1D 306 473% 8.48% 1780% 22.72Th 47 Bl
Prémio de Crédito (s/ média B5 e Bl 193% 137 22Th h18% h78% 8784
Inflagaa IPCA™ 0,60% 1244 4760 9.30%
Bovespa Real Est In Fund THL% 12,364 2182% 15,82%
Anbima Hedge Funds Index £20% 9.7 15,88% 2510%
BRAZIL IBOVESPA INDEX 12 56 2128% I629% 4379% §974 50,89%
BOVESPA Dividend Index 10,565 18,13% 30254 18,855 4503% b7 B3
BM&FBOVESPA Small Cap 10,155 12 B1% 2161% I5,6R% 1549% 2282%
BRAZI Financial Index 1487 22 26 38215 B 54% 50,89% a098%
BOVESPA Utilities Indax £,07% 162 64 42 00% £3,03% fid A5G 0521%
BM&FBOVESPA REAL ESTATE 1222% 18,69% 159% 7h05% hO 62% 109.19%
BM&FBOVESPA Consumption 12Th 139% 22 98% 3476 1598% 10,4774
BOVESPA INDUSTRIAL INDEX G2h 1517% 2502% 21355 4399% b0
BOVESPA Basic Mat Index B8,62% 17.80% 30,82% 2140% 18.24% 8545
BRAZIL ELECTRIC.ENRGY IX 2 1% 12,67 30,64% h4,89% 39.00% 01,035
USO-BRL Carry Return -4 650 L -10,37%% -1782% -754% -1519%
Year-to-Date
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