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Market Update: September 
 

International: 
 

September was a positive month for risk as-

sets, with markets reacting to a shift in the tone of 

global monetary policy. The resumption of the U.S. 

Federal Reserve’s rate-cutting cycle, combined with 

the ongoing enthusiasm surrounding artificial intelli-

gence and the absence of new geopolitical shocks, 

was enough to support gains across equities, sover-

eign bonds, and corporate credit. Unlike the previous 

month, the U.S. dollar remained stable against major 

currencies. However, that stability did not prevent a 

notable depreciation against gold, which rose nearly 

11% during the period. 

 

Figure 1: DXY Currency x GLD US Equity monthly returns in 
September. Source BBG/Tera. 

In the U.S., the highlight was the FOMC 

meeting, where policymakers decided to cut interest 

rates by 25 basis points to a range of 4.00%–4.25%. 

The decision was accompanied by guidance indicat-

ing two additional cuts are expected by year-end, as 

well as one dissenting vote in favor of a larger 50-

basis-point reduction. Overall, the message signaled 

a growing concern with economic activity – rather 

than inflation – as the main driver of policy decisions. 

This stance reduced the probability of a near-term re-

cession and helped lift market sentiment. 

On the other hand, labor market data 

showed early signs of fatigue: the economy report-

edly lost 32,000 jobs in September (according to pri-

vate surveys), marking the weakest result since March 

2023. Consumer confidence also declined, suggesting 

that economic momentum is increasingly dependent 

on continued strength in the technology sector. 

 

Figure 2: ADP Report, labor market survey. Source BBG/Tera. 

In Europe and China, September’s data re-

leases had limited incremental impact. Both regions 

continue to struggle with subdued growth, and no 

major new stimulus measures were introduced. Cur-

rency appreciation against the U.S. dollar has helped 

ease inflationary pressures, particularly in Europe, 

where investors are watching for potential central 

bank signals of rate cuts in the coming months. In 

China, the upcoming Five-Year Plan (2026–2030 – 

expected to be unveiled in Q4 – should provide 

greater clarity on the country’s long-term structural 

and policy priorities. 

Domestic (Brazil) 

Brazil’s economy continues to demonstrate 

resilience, though key growth drivers – credit, con-

sumption, and investment – are beginning to slow 

under the weight of high interest rates, external trade 

frictions (tariffs), and limited fiscal room for addi-

tional stimulus. At its September meeting, the Cen-

tral Bank of Brazil took a surprisingly hawkish stance, 

signaling no room for rate cuts in the near term. As 

a result, two-year real interest rates now hover 

around 9%, an unsustainable level for any economy, 

indicating structural imbalances that will need to be 

addressed in the not-so-distant future. 

Considering the upcoming 2026 presidential 

and gubernatorial elections, when candidates typi-

cally avoid unpopular measures, substantial reforms 

are unlikely to occur before early 2027 and will de-

pend heavily on the electoral outcome. 

The main political development of the 

month was the approval by the Lower House of 

Congress of income tax exemptions for individuals 

earning up to R$5,000 per month, with partial reduc-

tions for those earning up to R$7,500 – a key cam-

paign promise and a major political win for the 
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administration. The measure will be offset by higher 

taxation on monthly incomes above R$50,000, alt-

hough other originally proposed revenue sources – 

such as the taxation of CRIs, CRAs, LCIs, LCAs, in-

frastructure debentures, and real estate funds – were 

removed during congressional negotiations. 

This tax reform is expected to be a major 

talking point in the government’s upcoming cam-

paign, though it has so far had little impact on do-

mestic asset prices, suggesting that markets are taking 

a wait-and-see approach. 
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