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Market Update: November 
 

International  
 

For those who follow financial markets 

closely, November can be divided into two very dis-

tinct phases. The beginning of the month was 

marked by a decline in technology stocks, led by Or-

acle, after several warnings about elevated valuations 

and risks arising from the massive investments cur-

rently underway. Simultaneously, while the United 

States remained in shutdown (budget cuts and the 

suspension of various public activities due to Con-

gress not allowing the Treasury to issue additional 

debt), speeches from Federal Reserve officials cast 

doubt on the willingness to cut interest rates at the 

December meeting. 

The final part of the month, however, re-

versed the narrative: Congress reached an agreement 

to reopen the government, economic data resumed 

publication, and, concurrently, equities rebounded 

while volatility declined. Economic indicators once 

again pointed to the possibility of lower interest rates 

(Figure 1), a view reinforced by the likely nomination 

of Kevin Hassett to lead the Federal Reserve, a name 

seen as supportive of a lower-rate stance. 

In the U.S., following the resumption of 

economic data releases, the unemployment rate 

reached 4.4%, the highest level since 2021, with a sig-

nificant contribution from long-term unemploy-

ment. Leading indicators, such as control-group re-

tail sales and the ISM Manufacturing survey, remain 

relatively weak, although they do not suggest an ab-

rupt deceleration. The terminal rate remains close to 

3.00–3.25%, and inflation projections continue to be 

well-behaved. By the end of the month, the S&P 500 

was essentially unchanged from late October, despite 

a significant rotation away from technology and con-

sumer sectors into more defensive ones. 

In Europe, the central narrative remains one 

of moderate growth driven by services and inflation 

gradually converging toward target. Expectations of 

progress in peace negotiations in Ukraine supported 

European assets and weighed negatively on the de-

fense sector. For the last meeting of 2025, in Decem-

ber, the European Central Bank is widely expected to 

keep the deposit rate at 2.00%. 

 

The highlight in Asia continues to be China, 

where data point to economic deceleration, reinforc-

ing expectations of new stimulus measures—partic-

ularly in infrastructure and housing. Meanwhile, in 

Japan, the combination of a large fiscal package and 

expectations of gradual monetary-policy normaliza-

tion led to currency depreciation, a meaningful steep-

ening of long-term yield curves, and negative equity 

performance (the first monthly decline since March). 

 

Domestic (Brazil)  

 

In Brazil, the focus in November was the 

shift in tone from the Central Bank. The Monetary 

Policy Committee (Copom) kept the Selic rate at 

15.0% per year but began signaling more clearly that 

the start of an easing cycle is near—very likely as early 

as January. As a result, risk assets rallied strongly 

(Ibovespa +6.37%). In early December, however, 

electoral turbulence offered a preview of the tone ex-

pected for 2026, with substantial volatility surround-

ing candidacies and electoral outcomes, which re-

main highly uncertain. 

Despite the strong performance of domestic 

assets, credit spreads on incentivized debentures 

ended the month roughly unchanged after the wid-

ening seen in October, suggesting a likely floor for 

issuance rates in the asset class. 
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Figure 1: Implied variation in futures contracts for the December/2025 meeting (in percentage points). Source: Tera/BBG 
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