Market Update: November

International

For those who follow financial markets
closely, November can be divided into two very dis-
tinct phases. The beginning of the month was
marked by a decline in technology stocks, led by Or-
acle, after several warnings about elevated valuations
and risks arising from the massive investments cur-
rently underway. Simultaneously, while the United
States remained in shutdown (budget cuts and the
suspension of various public activities due to Con-
gress not allowing the Treasury to issue additional
debt), speeches from Federal Reserve officials cast
doubt on the willingness to cut interest rates at the
December meeting,.

The final part of the month, however, re-
versed the narrative: Congress reached an agreement
to reopen the government, economic data resumed
publication, and, concurrently, equities rebounded
while volatility declined. Economic indicators once
again pointed to the possibility of lower interest rates
(Figure 1), a view reinforced by the likely nomination
of Kevin Hassett to lead the Federal Reserve, a name

seen as supportive of a lower-rate stance.

In the U.S., following the resumption of
economic data releases, the unemployment rate
reached 4.4%, the highest level since 2021, with a sig-
nificant contribution from long-term unemploy-
ment. Leading indicators, such as control-group re-
tail sales and the ISM Manufacturing survey, remain
relatively weak, although they do not suggest an ab-
rupt deceleration. The terminal rate remains close to
3.00-3.25%, and inflation projections continue to be
well-behaved. By the end of the month, the S&P 500
was essentially unchanged from late October, despite
a significant rotation away from technology and con-
sumer sectors into more defensive ones.

In Europe, the central narrative remains one
of moderate growth driven by services and inflation
gradually converging toward target. Expectations of
progress in peace negotiations in Ukraine supported
European assets and weighed negatively on the de-
fense sector. For the last meeting of 2025, in Decem-
ber, the European Central Bank is widely expected to
keep the deposit rate at 2.00%.
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The highlight in Asia continues to be China,
where data point to economic deceleration, reinforc-
ing expectations of new stimulus measures—partic-
ularly in infrastructure and housing. Meanwhile, in
Japan, the combination of a large fiscal package and
expectations of gradual monetary-policy normaliza-
tion led to currency depreciation, a meaningful steep-
ening of long-term yield curves, and negative equity
performance (the first monthly decline since March).

Domestic (Brazil)

In Brazil, the focus in November was the
shift in tone from the Central Bank. The Monetary
Policy Committee (Copom) kept the Selic rate at
15.0% per year but began signaling more clearly that
the start of an easing cycle is near—very likely as early
as January. As a result, risk assets rallied strongly
(Ibovespa +6.37%). In early December, however,
electoral turbulence offered a preview of the tone ex-
pected for 2026, with substantial volatility surround-
ing candidacies and electoral outcomes, which re-
main highly uncertain.

Despite the strong performance of domestic
assets, credit spreads on incentivized debentures
ended the month roughly unchanged after the wid-
ening seen in October, suggesting a likely floor for
issuance rates in the asset class.
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Figure 1: Implied variation in futures contracts for the December/2025 meeting (in percentage points). Source: Tera/BBG
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Global Assets

BBGWTI Crude 0il -310% SR T 5,09% S103% 018% 3,83%
BBG Gold h89% 2118% 2T h694% 103,25% 13612%
BBG Commodities 320% B.47% 12.71% 733% 19,10% 9,95%
BBG Dollar Index -025% 142% 018% -4 48% -170% -409%
S&P 500 Total Return 0254 634% 16574 1500% b5 A% Th28%
NASDAQ Composite -151% B8,90% 22254 2158% B4 24% 105,754
MSCIACW] Ex-USD -016% 521% N72% 23 05% Ih62% A 2T
S&P h00 Communication Services G345 1418% 20 68% 38,60% 9477 164,40%
S&P 500 Consumer Discretionary -2 4 297 N&% T03% A5 26 B8, 95
S&P 500 Consumer Staples 394% -0.57% -5,85% -2,08% 18,53% 9708
S&P L0 Energy 1.76% 0,03% 10,8654 -0 707% -110%
S&P 500 Financials 174% -122% 469% 5944 48.81% 400%
S&P 500 Health Care 014% 14.73% 18.79% 599% 20,0 BT
S&P 500 Industrials S100% 113% Th5% B96% 43.81% 5133%
S&P 500 Information Technology -4 300% B8,90% 259%% 2504% T4 16% 140,32%
S&P R00 Materials 3974 -5.61% 338% -R30% 8,874 8.35%
S&P 500 Real Estate 1845 107 029% -GETS 12,58% G2%
EquityFactors
Bloombarg US Pure Volatility -123% 0.40% 3045 380% B36% 6,29%
Bloomberg US Pure Growth -027% -2 1% -84 -100% 1.03% 0,84%
Bloomberg US Pure Size -0,62% 183% 0% BG74% T49% 126M4
Bloomberg US Pure Dividend -0.44% -129% -0,96% -170% -2 5% -411%
Bloomberg US Pure Value [0,62% 0,87 0,43% (0,445 00,58% 255
Bloomberg US Pure Momentum -047% 330% 342% 6% 16255 15,68%
EquityThemes
SPOR S&F Global Natural Resourses 388% 5154 16,654 15774 1837 13.25%
iShares LS. Infrastructure Etf 196854 362% 124 RA7% 4797% 4918%
ishares Exponential Tech 100 9715% 2198 2163 Ih B4 ig 55
Fwedlncome
BBG US TIPS 018% 0,98% 365% BT4% 12,36% 12.52%
BBG US Corporate 0,65% 2 5% h60% ha0% 1507 19154
BBG 1S Agg Total Return 0,62% 23505 489% B70% 12.97% 14.30%
BBG LS Treasury 0,62% 210% 405 502% 10,89% 1,054
BBG LS Corporate HY 0,58% 1.56% B19% 7054 2122% 374
BBG EM LISD 024% 309% 7445 932% 2281 2075%
Cash UsD 030% 1.04% 2154 442% 10,10% 1572%
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Brazil CETIP DI Rate Accumnulat 1084 3.59% 730% 15,98% 26344 43145
Anbima [MA-5 1.08% 5,B5% 7.38% 1413% 26,89% 43,960
Anbima Debentures Index [DA DI 110% 3% 729% 14, 56% 30,25% 4119%

Prémio de Cragito 0,054 -0,18% -0,00% 0,50% 5,09% 2,83%
Anbima IRF-M1 1074 5,60% 729% 14250 2521% 42,29%
Anbima IRF-M 167 436% 8.29% 15,91% 21.85% 4,95%
Anbima IRF-M 1+ 193% 470% B,65% 16,59% 20,02% 42,00%
Anbima IMA-B 5 108% 2,78% 47T 10.29% 19,13% 32,689%
Anbima MA-B 2,08% 5,66% 504% 9,874 13.10% 2749%
Anbima MA-B5+ 2800 435% 524% 9.42% 8,674 2322%
Anbima Debentures Index 1D 147 529% 625 1528% 22145 32,8Th

Prémio de Crédito s/ média B e B] -0,08% 0.02% 128% 2,091% 519% 2,06%

Inflagao IPCA” 0,093 0,46% 123% 468% 9,66% 14.95%

Bovespa Real Est In Fund 1884 523% 573% 16,67 1523% 27,86

Anbima Hedge Funds Index 138% 4434 807 1512% 24544 33104
RendaVariavel
BRAZIL IBOVESPA INDEX 63T 1248% 160%% 2658% 24,35% 4%
ROVESPA Dividend Index 5304 02% 146 218% B 5568%
EMBFBOVESPA Small Cap A0 B8 8345 24,945 B78% 15.48%
BRAZIL Financial Index B 4T% T528% 8% 4605% 3714 71.94%
BOVESPA Uitities Index 074% 207%% 2512% 54,680 B1.98% TR
BM&FBOVESPA REAL ESTATE 1536% 1818 3252% B 456 5170% 10544
BM&FEOVESPA Consumption 7094 918% 583% 223%% 828% 352%
BOVESPA INDUSTRIAL INDEX 28% 788% 812% 491% 32344 3616
BOVESPA Basic Mat Index 0% 78T T8 5¢% -368% 34806 58
BRAZIL ELECTRICENRGY X 9.42% T90% 219%% 4940% 37.%% 51.82%

1JSD-BRL Carry Return -148% -400% -102% 18104 -413% 15674
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Anoima MA-B
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Anbima Debentures Index [0
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Bovespa Real Est In Fund
Anoima Hedge Funds Indsy:
BRAZIL IBOVESPA INDEX
BOWESPA Dividend Index
BME&FBOVESPA Small Cap
BRAZIL Financial Index
BOWESPA Utilities Index
BMEFBOVESPA REAL ESTATE
BMEFBOVESPA Consumption
BOYESPA IMDUSTRIAL INDEX
BOVESPA Basic Mat Index
BRAZILELECTRIC ENREY X
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